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111, ARABS have branded the Amcrican and British on COMPATTeS
L and  governmients as responsible for the Jsracli invasion and
heenpation of their fands, Is this justified, or have the Arabs merely
sicked on an innocent scapegoat for their own failures?

J.ast ycar ncarly 600,000,000 metric tons of oil wcre pumpcd out

of ihe Middle East and North Alrica, equal to 43 per cont of the
wput ol the capitalist world, "[he share of the Middie Tast* in
yorld output riscs because it contains wmost of the capitalist world
eserves, and pmduclion per well is huge. This year us ('.(>mp',\nics
planned to reinvest $1,136 million of their profits in further Middle
Fastern cxpansion, up 36 per cent from their 1066 investment there.
Western Lurope already gets B4 per cent of its 0il fiom the Middle
Fast; Japan over 90 per cent. Ouly 3 per cent of the US§ supply comes
from the arca, but US companics control most of the oil, and 65
per cent of the oil used by the US armed forces in Vietnam comes
from the Peysian Guif.
s (:nmh(),anics today producc abroad goods worth over $100
billion yearly, an amount exceeding the national income of any
capitalist country outside the United S§tates. Profits from forcign
investments even cxceed profits derived from the vast military budget.
And one-third of all the profits on divect foreign investments remitied]
to the Uniled States in 1965 came from. Middle Lastern oil.

"T'he Big Five US oil companics (Standard of New Jersey, Texaco
Gulf, Mobil, and Standard of California) occupy five of the scvery
top places among US industrial corporations, including first place in
the amount of their invested capital. Their asscts totaled §36 billion
and their admitted profits (far under the actual total) were $3.

billion in 1966, Approximately balf of their crude oil, the decisiv
source of profits, came from the Middle East, Oil company figare
as reported to the US Department of Commerce, acdmitted 1965 afte
tax profits on Middie Fastcin investments cqual to 76 per cent
the claimed value of the investments at the beginning of the ye
(Survey of Current Business, September 1966) .

* Throughout this atuide, ¢hiv term includes North Afrles.
Vicron PERLO, noted economist and writer on world affairs, frequently apper|s

in NWR. His major economic writings include Empire of HNigh Fwancp,
American Imperialism, and USA and US5R: The Economic Race.
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’ The Avabian Americn 0§} Company
giants, is the hogest producer in the n",;
rf)lc cestatically of its alfairs: "Hs crude
lvlc(:l as l:n;g:' ‘:IF‘; those comtained in |hcvn
osely gnarded books were made i
it it has the highest prnlli‘tl ‘:l‘:;'ni;‘i‘y‘:‘:?[’
)rutiml in the world” (Mardh 16, 1966)
Oil royalty and tax payments mvllu: tar
wents are now in the 80 1o 85 (ents po
{nrd lznrg:lining, pardy through the €
xporting Countries (OPEQ), llu‘c niain pie
ncreases. In deals with Japanese, Tialians
:mjnpnnics, Middie LEastern coumrics h:;
Aside {rom taxes, the actual cost of prog
xcco_rding to John Warder, Chairman of
sortium, is 14 cents per barrel in han, 81
mgl 6 cents in Kuwait, Tor cnmp:uiénn
;avllo'n gasoline, this Kuwait cost amounty
ser gallon. :
; The average sclling prices of Standar
were in the range of $8 o §9 per bary
incurrcd in refining, transpottation, and §
b crude oil requires the heaviest investt
lone in the Middle East also. By an cquitip
fastern countrics would be rentitled 1o
final value. But the real situation, as showt
For every dollar's worth of products dif
oil, the Middle Fastern governments pet a
kworkers less than one cenlt.

FVHE TEN cents s received, usually, by
interest in their subjects’ welfare av
develapment. The people who work the o
The great natural wealth of the Middle
the wherewithal for a splendid progrim
cultural devclopment and rising living stgn
of US and British oil companics, contribuged
the ficrce poverty and backwardness of the o
tion from now it may be too Jate, s nueldu
:l'llc o0il companics clearly associate tljeis
maintaining backward social conditions, ot
their direct and indirect political activity fpu
coordination of oil company and US povpn
their forcign properties hegan after Wofd
Oil (N.J.) Chairman A. C. Bedford sidg “
now is an aggressive foreign policy on thefps
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